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GOVERNMENT ON-LENDING POLICY FOR TONGA  

1. GENERAL PROVISIONS 

1.1 PURPOSE 

�7�K�L�V���S�R�O�L�F�\���R�X�W�O�L�Q�H�V���7�K�H���*�R�Y�H�U�Q�P�H�Q�W���R�I���7�R�Q�J�D�¶�V���D�S�S�U�R�D�F�K���W�R���R�Q-lending to private companies 

and state-owned enterprises (SOEs) under a loan agreement, supporting development goals while 

managing associated fiscal risks. Government on-lending policy aims to promote investment 

while ensuring risks arising from these on-lending operations do not undermine fiscal stability or 

debt sustainability. 

1.2 DEFINITIONS  

In this policy, unless the context otherwise requires 

�³�%�R�U�U�R�Z�H�U�´ means the entity who is requesting on-lending loan from the Government.  

�³�&�(�2� ́unless otherwise specified means Chief Executive Officer for Finance. 

�³�'�H�E�W�� �6�X�V�W�D�L�Q�D�E�L�O�L�W�\�´ means the ability of the Government to service its debt obligations 

without compromising its fiscal stability.  

�³�)�)�'�´  means the Financial Framework Division under the Ministry of Finance. 

�³�*�R�Y�H�U�Q�P�H�Q�W�´��means the Government of Tonga represents by the Ministry of Finance.  

�³�0�L�Q�L�V�W�H�U�´ unless otherwise specified means the Minister of Finance. 

�³�2�Q-�O�H�Q�G�L�Q�J�´ means borrowing by the Government with the aim of lending the funds to private 

and public institutions 

�³On-lending be�Q�H�I�L�F�L�D�U�\�´��means the party who is the ultimate recipient of funds that are initially 

borrowed by the government. 

�³Default�  ́means means the Borrower fails to make the required interest or principal repayments 

to the Lender (Government) as per signed loan agreement.  

�³�*�R�Y�H�U�Q�P�H�Q�W�´��means the Government of Tonga. 


