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Highlights: 

Inflation 
Annual inflation rate 

recorded for February 

2016 was –0.3%, the 

seventh consecutive 

months of deflation, 

since August 2015. 

This is weaker com-

pared to –1.4% in 

January 2016 and –

1.2% in the corre-

sponding period a 

year ago.  

 

The continuous defla-

tion was mainly 

driven by lower im-

ported fuel prices. 

The monthly defla-

tion in February was 

in line with a decline 

in imported prices by -7.1%. 

Lower imported prices were 

mainly due to lower prices 

for both fuel and food items. 

This has been reflected in the 

decrease of domestic prices 

of both petrol and diesel. Lo-

cal prices increased by 

9.7% mainly due to in-

crease in prices of kava, 

root crops, fruits and 

vegetables. 

  

 

Indicators Digest 

 

 Deflation 0.3% for 

February 2016 

 Retail price of diesel 

was lowered by 10 

seniti compared to 

Jan 2016 

 Retail price of petrol 

was declined by 19 

seniti compared to 

Jan 2016 

 Official reserve was 

at $TOP 328.5 mil-

lion, equivalent to 9.3 

months’ import cover. 

 Air Arrival lowered by 

9% compared to 

January 2016 
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Nominal GDP 2015/16: T$859.5 million (revised estimate by MOFNP use in the 2015/16 Budget Statement)   
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Trade 
The exports receipts in February 

2016 was higher, by 9.8%, and 

13.3%, than January 2016 and in 

the same period in 2015. Improve-

ment in export receipts due to in-

crease in export volumes of fish 

and the increase in exporting of 

kava products to overseas market. 

 

Import payments decreased when 

compared to January 2016 and the 

same period a year ago by 40.0% 

and 16.5% respectively. Further 

declined in import payments are 

due to lower prices of imports 

mainly from the continuous declin-

Fuel Prices  
The continuous decreasing in 

global oil prices caused a declined 

in domestic fuel prices for Febru-

ary 2016 compared to previous 

month and the same period in 

2015. Domestic petrol prices de-

creased by 4.6% compared to pre-

vious month but increase by 3.0% 

when compared to the same period 

in 2015. Diesel prices declined by 

9.3% compared to January 2016 

and declined further by 13.1% 

compared to the same period last 

year. However, these changes re-

flected fuel prices continue to de-

crease. 

 

Lending and Deposits Rate 
Both rates continue to remain sta-

ble in February 2016. By compar-

ing these two rates to the same pe-

riod over a year ago, weighted av-

erage deposit interest rates and 

weighted average lending rates 

both declined by 3% and 9% re-

spectively.  

 

The decrease in the weighted aver-

age lending rates due to a decrease 

in housing lending interest rates 

from 8.25% in January 2016 to 

ing in fuel and food items imported prices. 
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Weighted Average deposit/lending rate

Weighted average deposit interest rate (end-period)

Weighted average lending rate (end-period)
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Air Arrivals 
Air arrivals for February 2016 declined by 9.0% compared to January 2016 but increased by 

36.9% compared to the same period over a year ago.  

 

Travel receipts aligned with the 

same pattern reflected by the 2% 

decreased in the air arrivals com-

pared to previous month, while it 

is increased, by 11%, when com-

pared to same period a year ago.  

 

The declined in air arrivals over 

the month was also related with 

the  delayed to the flight sched-

ules as well as schedules for other 

mode of transportations due to 

tropical cyclones—including TC 

Winston— in Tonga and in the 

Pacific region. 

Foreign Reserves 
Foreign Reserves recorded 

$328.5 million for February 

2016, the highest over history, 

increased by 0.7% and 16.8% 

compared to previous month 

and same period in 2015 re-

spectively. This is the eighth 

consecutive months of the for-

eign reserves remaining above 

the level of $300 million, 

since August 2015. Foreign 

reserves for February 2016 

was equivalent to 9.3 months 

of import cover. This is more 

than double the NRBT’s mini-

mum range of 3-4 months. 
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