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Headline Indicators Values ($m Pa ?nga o change from % of GDP (10/11)
unless otherwise November 2010 Commercial Banks 2
indicated) Lending
Economic Activity .
Gross Foreign Re- 3
EXport (OET baSiS) $04 \l, 50% 0.05% serves
Money Supply & 3
[mports (OET basis) $16.1 $10.6% 2.1% Total Liquidity
Remittances $16.7 122.6% 2.2% Debt Management 3
Government Fiscal 3
Monetary Indicators Performance »
Foreign Reserves $177.5 25.7% 23% Summary

¢ Inflation rate rose to 5%

Import cover 7.5 months 1\ 5.4% due to increase in fuel and

food prices.

Fiscal Indicators (YTD)

Revenue & Grants + Remittances recorded this
month was $16.7m, and

(Budget 2010/11 $193.5m) this is the highest since

January 2010.
Recurrent Revenue $65.12 49.1% of 8.26%
Budget
Expenditure ¢ Foreign Reserves increased
.5 milli ! t
(Budget 2010/11 $205.6m) by $9.5 million pa‘anga to
. $177.5 million and cover
Expenditure & Net Lend- 7.5 months of imports.
ing
Recurrent Expenditure $74.73 61% of Budget 10.7%
¢ Total public debt as at 31st
Donor Activity December 2010 is esti-
Aid revenue received $11.45 (YTD) $24.03 3.44% mated at $298.5 million
’ ’ ’ pa’anga or 38.7% of GDP
Aid expenditure $3.72 (YTD) $19.68 2.82%
Total Public Debt $298.5(YTD) 1‘2.26% 38.7% ¢ The Government’s Overall

Position recorded a deficit
of $5.12 million pa’anga.
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Inﬂation Annual Inflation Rate (%)
10.0%

Annual inflation rate for the month December 2I
stands at 5% compared to 4.8% in November 201(| zo%
1.2% in 2009. N /'/r

Compared to the local and imported indices of Nov t"\/ —
ber 2010, local index has increased by 0.1% wiid 2% — . /\

imported index went up by 0.4% during Decemnr R ,/ A

2010. IR e

Main attributions to this 0.3% increase from Novem| °%*
2010 were the high imported food prices and thest = ¢
portation group due mainly to increase in pricesuef
(petrol & diesel) 1.0%

—4—Allltems  ==Imported Local

Fuel Prices
) . o _Source: Tonga Statistics Department
Petrol prices increased by $0.03 seniti to $2.6&/li

while Diesel prices also increased by $0.03 seaiti U-S. Diesel Fuel and Crude Oil Prices
$2.56/litre in December 10 from the previous montH°”“’gﬂ”°" "”“*"S/“*‘”;"SO
West Texas Intermediate (WTI) crude oil spot prlces |
averaged over $89 per barrel in December, about®5 3.00

Crude +p

per barrel higher than the November average, as_ex-
pectations of higher oil demand, combined with un-
usually cold weather in both Europe and the U
Northeast, lifted prices.

Energy Information Administration (EIA) has fore-
casted that WTI crude oil spot prices will riseatmout 230
$92 per barrel. Energy price forecasts are stitean
tain.
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EIA expected a continue tightening of world oil mary ——————————————— w0
kets over the next 2 years. There are many sigmific
uncertainties that could push oil prices higheloarer
than expected. Should OPEC not increase produ&l%ﬁ

as global consumption recovers, oil prices couldsfgee : short-term Energy Outiook, December2010
significantly higher than the central forecast. Tate
of economic recovery, both domestically and glaball Remittances: Comparison of Cumulative Receipts by Quarter
also remains uncertain due to a variety of factors 2%
cluding fiscal issues facing national and sub-metio %
government. 160

140
Remittances 120
Total Private Remittances received for the montl'ggmf --------
December 2010 increased by 22.6% from Noventogr,.......... S8 .. S B B B
2010. Household remittances increased by 46% whjle.......... S8 B B8 B B B
non-profit remittances decreased by 36%. PEE - W .
As shown by the graph, in comparison to the fourth I II ---------------------
quarter of 2008, total private remittances declifogq o SR SRR SR R

15.2% and increased by 1.6% on the same period of 1.
2009 and 2010 respectively. 2006 §2007 2008 §2009 M2010

Dec-07
Jun-08
Dec-08
Jun-09
Dec-09
Jun-10
Dec-10
Jun-11
Dec-11
Jun-12
Dec-12

Source: National Reserve Bank of Tonga

Commercial Banks Lending

Commercial banks credit declined from $263.9 milfs Peécember 2010. .This slight decline is due to

pa’anga in November 2010 to $262.5 million pa’angtriglirs'éi?gring to housing, agriculture and indus-
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Gross Foreign Reserve

ici i " Gross Foreign Reserves Monthsof
The official foreign reserves recorded a total b7$.5 Pmilir onthso

180 imports g

million pa’anga in December 2010, an increased N —— Le
$9.5 million pa’anga from $168.0 million pa’anga e ot .
corded in November 2010 and $160.4 million pa'al " < _ BT NN T N .} I
in December 2009. 165 o e e e R e - .
This is equivalent to 7.5 months of imports. This| 1 g~F 8 FE N HF TN E N L4
crease is mainly due to higher import payments 155 a1k »
ticularly fuel. 0 +8-1-§-8-3-1-8-B-RB8B-RB -,

145 -4 R----a--a--a -l L
Money Supply & Total Liquidity 140 - - 0

The level of Money Supply recorded in Decemb @é’% Q«”Q oﬁ Q«Q Q«@ g”Q Qﬁ\y“ \&;QQQ»@ oﬁ > f
2010 increased by $8.2 million pa’anga to $30¢ R A vevee
million pa’anga from $297.3 million pa’anga in N
vember 2010. Total Liquidity also increased byd$7eurce: National Reserve Bank of Tonga

million pa’anga to $310.9 million pa’anga in Decem-

ber 2010.
_ _ . revenue and $24.04 million pa’anga from grants.
The increased in both money supply and total liquid . P g g
Of this total revenue and grants 62% are from

ity is mainly due to increase in both demand depbsi
and currency outside the banks. tax revenue, 11% from non-tax revenue and
27% from grants

Expenditure

Debt Management ¢+ Accumulated Total Expenditure and Net Lend-
Total Public Debt as at 31st December 2010 was estiing was 94.42 million pa’anga of which $74.73

mated at $298.5 million pa’anga. Of this amount, ex million pa’anga from government fund and

ternal debt amounted to $260.94 million pa’'anga or$19.68 million pa’anga from grants.

33% of GDP and domestic debt amounted to $37.5%¢ this total accumulated expenditure and net

million pa‘anga or 5% of GDP. lending, 93% were Current Expenditures, 6%
Total Public Debt increased by $8.27 million pa’ang spending on Capital Expenditures and 1% on
between September and December 2010 and this wdset Lending.

mainly due disbursement of Road Project in NOVQm'Approximately 48% of total current expendi-
ber 2010 the Reconstruction in December 2010. Mos{yres spent on wages and salaries and 28% on
of the major borrowing currencies had also depreCi'purchases of goods and services.

ated during this period.

. _ December 2010:
Total debt service (expenditure) at the end of Dece

ber 2010 is estimated at $5.89 million and this-cbn ' °0tal Revenue and Gra,mts for December 2010,
sumed 1% of GDP. was $21.73 million pa’anga of which $10.27

million are current revenue and $11.46 million
pa’'anga are from grants.

Government Fiscal Performance + Total Expenditure and Net Lending amounted to
(GFS basis) $15.75 million pa’anga of which $12.03 million

are government fund and $3.72 million are
1. Overall Fiscal Position grants_

+ The Government's overall position at the end,of The overall balance for December 2010, is a
December 2010 recorded a deficit of $5.12 mil- syrpjus of $5.98 million pa’anga.

lion pa’'anga.
Revenue

¢+ Accumulated total Revenue and Grants to De-
cember 2010 was $89.30 million pa’anga of
which $65.26 million pa’anga from recurrent
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